


Reinsurance and insurance-linked securities







Proportional

Non-proportional

Over-the-

Counter (OTC) derivatives



Proportional reinsurance

Non-proportional reinsurance



Quota share

Surplus

Excess of loss

Stop loss

(claims/earned premiums)



share of the gross premium





clean-cut

run-off



releasing the reisurer

cash payment





reported but not settled

reinsured risks



the insured finances its own 

risk

financial instrument





Equity = Assets - Liabilities



liability

asset





exclusions

all known side effects

window dressing



sunset clauses

within a limited number of years



Loss Corridor
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Quota share 50% Reinsurance with Loss Corridor 110%-180%



EML understated

not covered





Adjustment Premium
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Poisson

Central Limit Theorem

50% quota-share loss 

corridor excess of 

loss





restrospective reinsurance



Loss Portfolio Transfer

Adverse Development Cover

Loss Additional Premium



Insurance risk

combine

Market risk

Counterparty risk

Operational risk
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PROFIT COMMISSION




